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As for Japanese-American relations, ever since the partial with-
drawal of Americans from the Far East there has been a shift in
the control of those relations. The effect is now being felt in Japan
of the firm and unhurried but inexorable trend of American policy
which has been given effect in the progressive steps taken since the
abrogation of the Treaty of 1911. The reaction in Japan to the
Tripartite Alliance and to the provocative statements of the highest
Japanese statesmen immediately thereafter has been one of dismay.
It is now perceived that the intended intimidation of the American
people did not work out as planned, of which concrete evidence has
been given by the American loan to the Chinese National Government
immediately following Japan's recognition of Wang Ching-wei.
Matters have now come to a pass where the Japanese realize that
something must be done to prevent the worst from happening, yet
they are far from ready to consider the basic reorientation of policy
which alone could serve to improve relations with the United States.
It would be utterly unthinkable for any leader or group of leaders
in Japan at present to advocate withdrawal from China and abandon-
ment of their dreams of southward advance. Thus a vicious circle
is established in American-Japanese relations. Admiral Nomura's
appointment to Washington may represent the last effort of those
now in control in Japan to save those relations from disastrous de-
terioration, but it would be futile to hope that the new Ambassador
could undertake any revolutionary move to meet the views of the
United States.
In this connection I repeated what had been said in my telegram
of September 12, to wit, that while inevitable risks will be involved
in a policy of firmness, nevertheless future dangers of far greater
magnitude would result from a policy of laissezfaire.
" THE AXIS POWERS ARE NOT GOING TO WIN
THIS WAR "
January i, 1941
Another year has faded into history, a grim and cruel year, yet a
year that has brought out in some parts of the world the finest quali-
ties in human nature, heroism, gallantry, self-sacrifice, determination
to fight, and to die if need be, for the highest principles—freedom,
tolerance, right. I have never for a moment lost faith in Britain's
ultimate victory—a faith that was surely not justified by facts during
the dark days of last summer, had we known those facts at the time
•—but the best New Year's message that could come to us was in the
President's radio talk on December 29 : "I believe that the Axis
powers are not going to win this war. I base that belief on the latest
and best information."
With all our desire to keep America out of war and at peace
with all nations, especially with Japan, it would be die height of

